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Question: 1 
   
Which of the following statements is the responsibility of the Model Risk Committee? 
 
A. Assisting the administrators in fulfilling their obligations with respect to all the models used by the 
financial institution 
B. Copying the information about all the models stored in the model inventory. 
C. Providing reports to the risk management committee, the board of directors and senior management 
on the status of model risk management. 
D. Ensuring the composition of the committee membership is diverse 
 

Answer: C     
 
Explanation: 
A Model Risk Committee is responsible for assisting the board of directors in fulfilling its obligations in 
respect to all the models used by the financial institution, ensuring the integrity of the information 
about all the models stored in the model inventory, ensuring the composition of the committee 
membership is appropriate, providing reports to the risk management committee, the board of directors 
and senior management on the status of model risk management. 

Question: 2 
   
There are assigned people to whom periodic reports are provided about the status of model risk 
management, who are these people specifically? 
 
A. Risk management committee, the board of directors, senior management and the audit committee 
B. Risk management committee, the board of directors, senior management and administrators 
C. Risk management committee, the CEO, CCO, and senior management 
D. Risk management committee and audit committee 
 

Answer: A     
 
Explanation: 
The status of model risk management is provided to the risk management committee, the board of 
directors, senior management and the audit committee. 

Question: 3 
   
What does “Basel Core Principles for Effective Banking Supervision (bcbs230)” state? 
 
A. Supervisors shall perform regular and independent validation and testing of the models 
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B. Banks' boards and senior management understand the limitations and certainties relating to the input 
of the models and the risk inherent to other banks 
C. The supervisor complies with standards on their use 
D. The supervisor assesses whether the model outputs appear reasonable as a reflection of the risks 
assumed 
 

Answer: D     
 
Explanation: 
“Basel Core Principles for Effective Banking Supervision (bcbs230) state that “Where banks use models 
to measure components of risk, the supervisor determines that: banks comply with supervisory 
standards on their use, banks’ boards and senior management understand the limitations and 
uncertainties relating to the output of the models and the risk inherent in their use, they shall perform 
regular and independent validation and testing of the models and that the supervisor assesses whether 
the model outputs appear reasonable as a reflection of the risks assumed 

Question: 4 
   
Which of the statements is true about internal sanctions screening controls? 
 
A. Taking the list of sanctioned names and converting them to the identical format of the customer file 
of the financial institution 
B. Training staff in the intricacies of international sanctions. 
C. Quarterly testing and validations of the sanctions screening software application 
D. Sending out a list of names annually for each location to screen and report back on the results 
 

Answer: B     
 
Explanation: 
It controls the training staff in the intricacies of international sanctions. 

Question: 5 
   
What are the two categories of the sanctions and watch list? 
 
A. High-risk and low-risk lists 
B. Vulnerable and non-vulnerable lists 
C. Black and white lists 
D. Peak and off-peak lists 
 

Answer: C     
 
Explanation: 
The sanctions and watch lists fall under two categories are black and white lists. 
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Question: 6 
   
In sanction entities, what should be ensured to promptly execute the screening process? 
 
A. It must ensure that they use the most current list of sanctioned entities and execute the screening 
process promptly after each new version of the list is made by the senior management 
B. It must be subject to a registration or approval regime with the national authorities. 
C. It must ensure that they use the most current list of sanctioned entities and execute the screening 
process promptly after each new version of the list is made available. 
D. It must have clear rules for dealing with disputes and less responsibility for the customer in case of 
fraud. 
 

Answer: C     
 
Explanation: 
It must ensure that they use the most current list of sanctioned entities and execute the screening 
process promptly after each new version of the list is made available. 

Question: 7 
   
Who of the following clients should be screened periodically by a financial institution? 
 
A. Loyal customers 
B. CEO and its Directors 
C. Board of Directors 
D. Employees 
 

Answer: D     
 
Explanation: 
These are the names that should be screened periodically include employees, consultants and third-
party service 
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